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Contemporary Literature on Crypto Currency: A Critical
Analysis in Perspectives of Sharia Objectives
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ABSTRACT

Crypto Currency is nowadays predictable as one of the significant advanced areas
in the field of Islamic Finance. This has led to the initiation of crypto currency
projects in various Islamic countries via the setup of crypto currency exchange. It
is imperative for the progress of the crypto currency economy to understand
whether the crypto currency is halal for Muslims or otherwise. Most of the
existing written work regarding crypto currency has name bitcoin that the most
famous type of crypto currency. Work about contemporary literature is an
essential and inevitable part of Islamic Sciences. Scholastic and historical essence
of beliefs and commandments including social values lie in manuscripts.
Manuscripts not only introduce new generation with predecessors but also
provide principles leading towards future destination. Manuscripts. Enable one to
recognize human being and it becomes possible to look through embrasure of the
past. These reflect one's familiarity with evolutionary phases as well as dogmatic
thoughts. Here is presented a brief introduction of repository of contemporary
literature on Bitcoin written by well-known Scholars. Academic literature should
depict the contemporary thoughts and must address the issues of the time. In this
article contemporary discourse about crypto currency has been analyzed. It
explains the legitimacy of crypto in the light Magasad-e-Shariah. The scholars in
favour of its legitimacy argues that crypto currency can be used became it is a
form of asset. On the other hand three reasons given for its ill-legitimacy in the
contemporary literature are:

1. ltisanillegal trade.

2. Itis not checked by any concerned auditing authorities.

3. The trade of this currency is not safe.
Keywords: Crypto Currency, Islamic Jurisprudence, Analysis Study,
Contemporary literature.
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Blockchain is an open spread register which is reachable to
everybody, in which everyone (under special conditions) can make entries,
and which has been made secure using composite mathematics. This is the
elementary concept. Blockchain a decentralized account which keeps a
sequential record of transactions.

“The blockchain is the public ledger of all Bitcoin transactions that
have been executed.’
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1~ Othmani, Zeshan ul Hassan, Introduction To Block Chain with Case Studies, Gufhtugli
Publications Islamabad, Pakistan, Page <-<|

2- Swan Melanie, "Blockchain: Blueprint for new economy"”, O Reilly Publisher, page 10
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The foremost Bitcoin ATM went into facility in 2013, and

presently there are more than 4,000 BTMs universal- More than half of
them are in the U.S., and 70 right here in Philadelphia.2
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"<t (informational money)

Bitcoin considered as a money-like informational commodity
(MLIC). The feature of this classification is demanded to be
that it is technically secure while it involves no premature
assurance to an answer in either path to the question whether
or not Bitcoin is a money. An MLIC may evolve through a
life-cycle where it starts as a non-money, then jobs as a
currency, and finally returns to a non-money status. This
flexibility of an MLIC with respect to its moneyness is

I “Sharia-Complaint Crypto Currency and The Need for an Islamic Crypto Exchange”
MISFIRE, Volume 9, page
2 Jan A. Bergstra , Bitcoin and Islamic Finance”, Informatics Institute University of

Amsterdam, January 2015, page 01
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especially important for applicant informational moneys with a
more or less rigid and fixed technology. For such informational
supplies moneyness correlates with usage and reception by a
significant and relevant fraction of the public’.
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